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Man y F amili es Fin d

Trust Funds Aren't
J list for the Wealthy

until the spouse dies.
U\'ING TRUST: This typically refers

to a revocable trust formed while }'OU are
alive. Well-structured estate plans often
start with a living trust that becomes
irrevocable at death, dividing itself into
several other types of trusts, such as
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the credit-shelter trust.
By transferring assets into a trust that

survives you, you can avoid court probate
upon your death and speed distribution of
your assets. That can be an important
strategy in a state like California, where
probate fees kick in on anything over
S60,OOO gross value, says Doron M. Tisser,
a Calabasas, Calif., attorney.

For most people. however. "the real
advantage is not upon death, but during
life," says Mr. Brier. "It is an excellent
vehicle for older people who fear illness or
incapacity."

Aggressively marketed as the solution
to everybody's estate problems, these
trusts are often viewed as a magic "pink
pill or the easy answer," says New York
attorney Martin M. Shenkman. By them-
selves, however, living trusts don't avoid
taxes, he says. They need to be combined
with other trusts. And if people use them
improperly - such as failing to transfer
assets into them - the trusts serve no pur-
pose at all.
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