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Remember!
stocks still
carry risk

o Figure out what you
can lose and invest
Since you don’t know whether
stocks are gain&lt: rise or fall,
the one smart thing you can do
today is limit your investment
risk.
How much can you afford to
lose of the
¥ “money you've
gotin
stocks? If
_ gzu hah?reu’t
“ much can
afford to
vest for a
I better >
o term return?
This should always be money you.
can afford to do without fora

while. But few investors make
this calculation because “the
public is not aware of any risk in
stocks,” marvels Peter Bernstein,
author of Against the Gods: The
Remarkable Story of Risk (John
Wiley & Sons, $27.95), '

That’s the dangerous legacy of
the '87 Crash and the ’90
ette, Both markets “proved” to
the innocents that downturns in
stocks are brutal but brief, and
sure to be followed by incredible
gains in price,

Todady we hold this truth to be
self-evident: If we stay in stocks
we will retire rich,

Thathypoﬂwsisgmbablyisn’t
wong,ifg:élrsrt:l{mgerelong .
eno! 20-year peri-
ods, the stocks in Standard & .
Poor’s 500-stock a haven’t

Qver 10-year periods, they lost
money only 3 percent of the time.
The further away your retire-
ment, the safer stocks appear to

and your

But at 60, with retirement five

years away, chance of losing
money‘l;’yayesygcﬁmbedtol_o
gemem;—anumbercleaﬂy\nsi-
le on the

worry screen. In the

years between 60 and 65, your
risk of loss rises rapidly.
What's more, we ¢annot possi-
bly foresee our lives in 20 years.
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oorTs v 0 idea what that,

&
%ks in Standard & Poor’s 500-
stock index have yielded 10.9 per-

- cent annually since 1926, 124

reent since the end of World

ar 11 and 17.6 percent since
1982, If average investment re-
turns turn out to be something
less than 17 percent, we'll face
some droopy years ahead - al-
though there’s no telling when.

For that reason, you need to
assess your financial
Among the rules of the road:

into “the crack of doom,” sa
{l,l:le"ketsu'ategistmeond{)se-

® Prepare for a sudden,
pected market e, US.
stocks - the obvious worldbea-
ters now - looked like losers 15
years ago. Fifteen years

unex-

from
now, you might be
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issues every Tuesday.



