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Annultles grow on tax deferred baSlS, prowde income for hfe

. What inwstmm is sale, tax de-

waraniecs a lifetime_of in-
comeT This mvesment comes M.
lﬁmedmmc(dmmﬂlmcmds
of most invéstors. If you are curious
as to what type of investment this is,
read on to find the answer and (o
find an interesting way (o save o
watter il you are already retired or
planning for it.
What is un annuity? Annuities
miust be catching O because last

Depmﬁngonmepmgum
selecundlikuco.ymxpn
never fluctutes in value (exup(m
;ui\?hhm).

) When you withdraw mncx or

“annuilize,” your money IS partially .
tax-{ree, Annuitization is the process
of taking anywhere from 60 equal
payments to a lifetime of payments,
partially tax-free. A Tl-year-old will

receive lifetime iome 7 percent
tax-free.

3Lmumwm_mﬁdary
without poing through probate. - -

ear. according o LIMRA Interna-
tional Inc.. @ company
thal rescarches_iasur-
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ance mmpamcq. there
were illion
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chased, This is up 13.2
i

your_principal_and

interest to _your

beneficiary in casé
of death.

5) Fixed and mdex
annuities do not

mry
rofitable
roducts

percent  from ® the !
$112.9 billion pur-
chased in 1996,

Ann uitics are provided in the
International Revenue Code and in-

TTude several unique features that
W

ment:
T Annuitics are tax_deferred; you,
never_reeeive 8 1099 for income or

main'in your account, .
e it bttt

: have management
fees, so all your money works for
you,

When comparing annuities sold
al banks, remember that banks are in
business to sell CDs, and if they of-
fered annuitics as the one described
above, no one would buy a CD!

When shopping. look for a high

company.

The safety of the insurance
companies that issue annuitles is
regulated by two The
majority of states belong to the Na-
tional Association of lasurance
Commissioners. They set guidelines
for what the insurance companics
can and cannot invest your money
in, and audit them cach year.

All insurance companies that is-
sue annuities are required to carry

~legal reserves™ in excess of the dol-

lar amount held by policy-holders.
The National Organization of Life,
Health Guarantee Association, like
the FDIC - although not belonging
to the federal government — is the in-
surance provider for the insurance
companics themselves.

If you count the past insolven-
cies of insurance companics and

bonus with a good base interest rute. l

compare them to S&Ls sad banks,
might want your money o an
wmy
Shopptu - an snoulty vs. 8
CD can be confusing. says Van
Brewer, s nationally renowned
speakcrﬂ:holmhdpedmlds
across the couniry guarsstee
won't eutfive their income. ey
“Safety heads the list of some

imporiant leatures, and rightly
soi iﬁlenss want to know their iunds
are safe, Annuities are backed

Teserves, Annuilies grow on &
tax-favored or (lax) deferred basis,
ﬁi;; I il-
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tant
benefici
greater access (o

eay i ill in-

~ “Liquidity is always an impor-
factor, and annuities have many

Annuities are /
~ catching on: -

« There were $127.8 bilion
wonhofanmlﬁasptmm
last year.

« This figure is up by 13.2 per-
cent from the $112.9 bilion
purchased in 1996,

TRe heavy penalties that CDs will in-,
cur, Last, only annuities can -
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