
Cash for Certain
BY JOHN GREENWALD

As stocks stumble,
fixed annuities are
suddenly hotter

however, can be offset to a
certain extent. Annuities can
include survivor benefits, for
example, and some annuities
pay income pegged to
inflation-indexed Treasury
securities. In any case.
experts advise retirees to

put no more than one-third of their
retirement money into annuities.
rest can be divided among growth
vehicles, such as stocks and bonds, and
liquid assets like money-market funds
that can be drawn upon in emergencies.

Such strcltegies may spread swiftly as
companies jettison the pensions that
generations of Americans once worked for.
As recently as 1992, traditional pension
funds held 21% more assets than 401(k)
accounts, lRAS and other defined conbibu-
tion plans. Today these newer plans hold
15% more than pension funds, and the
margin is expected to widen. With a
growing number of retirees thus left to
the tender mercies of financial markets,
many are likely to turn to immediate fixed
annuities ns a huven they can count on. .
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