R

the years we are working. .
When we retire, wehaveto |
continue to do it while
sure we don't outlive our
money. e ]
Due to uncertainties in how
much our investments will *
earn, we're in a constant bind.
If we withdraw too much, 1
we’ll be broke before we!

A

die. If we wi w too little,

with a 100 percent stock *
portfolio. You could safely
withdraw 7 percent %{:ﬂ fo

the rest of your life. The basic-
idea was that stocis;ehnned
11 percent a year. A 7 percent .
mptgrdmwal‘\:wou!d leave

showed that Lynch was wiong,
OW t was
His idea was a good way t0 go -
broke. The safest withdrawal
rate was under 5 percent. . -
Stocks have good and bad -
years. Ifyoumﬁte large <o
withdrawals during bad years,
you'll permanently impair . -
your portfolio. would
want to be withdrawing 7
percent from an all-stock
portfolio today?




